Folkestone Limited
ACN 004 715 226

ASX RELEASE Suite 8, 14 Lionel Road
Mount Waverley, Victoria 3149
P.O. Box 229
Mulgrave, Victoria 3170

Facsimile: 03) 9544 6290
email: office@folkestone.com.au
website: www.folkestone.com.au

Folkestone confirms completion of Placement and appointment of non-executive
directors.

Folkestone Limited (ASX:FLK) today announced that it had concluded the strategic
placement announced to the market on 29 April 2010.

Folkestone has issued 12,970,204 ordinary shares at a price of 12¢ per share providing total
proceeds of $1,556,424.48. Please refer to the attached Appendix 3B for further
information.

The offer of fully paid ordinary shares is being made without a prospectus pursuant to Part
6D.2 of the Corporations Act and this notice is being given pursuant to section 708A(5)(e) of
the Corporations Act. As at the date of this notice the Company has complied with its
financial reporting and auditing obligations under Chapter 2M of the Corporations Act and its
continuous disclosure obligations under section 674 of the Corporations Act. In particular,
there is no information which the Company has withheld from ASX Listing Rule 3.1
disclosure under the confidentiality carve-out from disclosure.

Folkestone is also pleased to confirm that Mr Greg Paramor and Mr Hugh Gurner have
accepted the invitation to join the Board of Folkestone with effect from 4 May 2010.

For further information regarding this announcement, please contact:

Mr Oscar Guglielmi Mr Scott Martin

CEO & Managing Director CFO & Company Secretary
Folkestone Limited Folkestone Limited
03-9543-2544 03-9543-2544






Appendix 3B
New issue announcement

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

o the date from which they do

e the extent to which they
participate for the next dividend,
(in the <case of a trust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

n/a

n/a

n/a

n/a

Number

+Class

n/a

n/a

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not
for an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act. -

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement.

e We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before +quotation
of the *securities begins. We acknowledge that ASX is relying on the information
and documents. We warrant that thefy are (will be) true and complete.

Sign here:

Print name:

(Bareeter/Company secretary)
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+ See chapter 19 for defined terms.
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